





Table 1.

Response of Price Indices

P(t) =1 n=2 n=5 =10 n=20
Pn(0) 050 037 0.24 0.17 0.12
on(1) 100 0.87 0.65 0.49 0.36
Pn(2) 1.00 1.00 0.89 0.73 0.56
Pn(3) 1.00 1.00 0.98 0.88 0.72
Table 2.
Output Persistence
N=1 N=2 N=5 N=10 N=20
Contract Multiplier ~ 0.00 0.20 0.46 0.62 0.73
Half Life 0.50 0.63 0.93 1.41 2.01
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Figure 1:—Chain structure of the economy
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Figure 2:—Price adjustments across stages (N =2, 5 =1)



