Utah State University

Digital Commons@USU

Fall Student Research Symposium 2021 Fall Student Research Symposium

12-9-2021

Is the Adoption of Sustainability Financing an Effective Solution to
Environmental Issues?

Andrew Damas
Utah State University, andrewjdamas@gmail.com

Follow this and additional works at: https://digitalcommons.usu.edu/fsrs2021

6‘ Part of the Marketing Commons

Recommended Citation

Damas, Andrew, "Is the Adoption of Sustainability Financing an Effective Solution to Environmental
Issues?" (2021). Fall Student Research Symposium 2021. 86.
https://digitalcommons.usu.edu/fsrs2021/86

This Book is brought to you for free and open access by

the Fall Student Research Symposium at

DigitalCommons@USU. It has been accepted for

inclusion in Fall Student Research Symposium 2021 by /[x\

an authorized administrator of DigitalCommons@USU. N . .
For more information, please contact élla' ,()Al UtahStateUniversity

digitalcommons@usu.edu. { MERRILL-CAZIER LIBRARY


https://digitalcommons.usu.edu/
https://digitalcommons.usu.edu/fsrs2021
https://digitalcommons.usu.edu/fsrs
https://digitalcommons.usu.edu/fsrs2021?utm_source=digitalcommons.usu.edu%2Ffsrs2021%2F86&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/638?utm_source=digitalcommons.usu.edu%2Ffsrs2021%2F86&utm_medium=PDF&utm_campaign=PDFCoverPages
https://digitalcommons.usu.edu/fsrs2021/86?utm_source=digitalcommons.usu.edu%2Ffsrs2021%2F86&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:digitalcommons@usu.edu
http://library.usu.edu/
http://library.usu.edu/

s the adoption of an effective
solution to environmental issues?

ADStraCt F.ﬂdiﬂgs Another quesﬁion thatis veryimportant | |
to aSk Wh@ﬂ dlSCUSSlng SUStalﬂab|€ Impact of Green Bond Index on Environmental & Social Responsibility Index

With the growing use of green financing, s there evidence that an increase finance is how much does green = e
environmentally conscious banks and in green financing leads to reduced finance impact the environmental and
investors can help incentivize firms to CO2 emissions? social responsibility of a firm?
create more sustainable business — —
practices. Depending on the country where green _ooking at the effects green financing - —a | o

financing is being implemented the nas on these variables; the larger green - -~
This poster aims to prqvid.e insight on how Correlatipn.betv.veeln green fir_wance and financing becomes it also begins to lose ""(‘) an
effective green financing is on lessening CO2 emissions is either positive or ts total overall impact on » on ‘
CO2 emissions and improving the negative. In Hong Kong and the US environmental and social responsibility. — -
environment a| and so Cial e Sp 0 ﬂS|b|||ty O]C _:here < an overa nega tive Correla fion Cruantiles of Eaviionuiental & Social Responsibility Tikdex 0 Quantiles of Environmental & Social Responsibility Index 0
the firm. The results indicate how petween green financing and CO2 This could be because firms are more
complex the issue is. While green emissions while in smaller countriesthe i ntarected in the economic growth IS graph aepicts the impact of the Green Bond inaex on the Lnvironmerntal and
financing certainly lessens a company's efficacy of green financing is much sroposition that green financing offers Social Responsioilty Inaex: Green bonds certainly ijlverce envirommerntal and social
environmental impact, it also lacks clear weaker. The returns on green finance rather than continuing to pursue the rESPONSIOG; DUt more policy would be required to sustan both winle accomplising
guidelines, reducing its potential benefit. are also influenced by the size of the improvement of socio-ecological IO PIOECtON OG/ectves

bond or loan. Smaller loans may lead cclec
Bac kg ‘OUN d to positive _c:.orrelat'ons vv.hile larger - ot ed |

_ | | oans tend to reduce the impact of Fven so, green financing is required cre are No Well-aetined ruies COHC‘US\OH
AS countries turrj their attention towards CO> emissions. For investing in eco-friendly _that measure.thel enwr_onmental Whil ’ e
the mitigation of climate change, the role srojects and to help divest from non- impacts of a firm's projects. Firms lle green qung |§ snown 1o
the financial sector must play has become Despite this variance in results the e newable eneray | will generally opt for maximizing reduce.COz €mIssions In mMost
| gy Into more clean - - - countries where they are
more and more important. Green bonds overall recommendation is that green energy. So why are green bonds profits even if the bond/loan is | 1Y
are investments that are used to finance finance is still a worthwhile option in making ess of an impact the more meant for creating a greener implemented, pohcymakers Must
projects that are environmentally friendly helping reduce CO2 emissions. Uable they become? company. ensure that the enwronme.ntal alnd
or reduce a company’s carbon footprint. Valbable ey BELOTIE; social outcomes of green financing
The same is true with sustainability loans. Most firms will prioritize their are properly fulfilled.
-~ economic output before the

Companies may not be making the wabonn @y Smsions on green finanee improvement of their socio- f companies are more strictly
changes to help the environment because Vnited States v ecological output, and as green tegulated on how climate mitigation
it is not to their benefit to do so. With the - ) financing slowly loses itsimpact on ~ Thancingis used and how impactfu
introduction of sustainability financing, ™ ' | environmental and social the projectis on creating a more
green finance providers hope to drive this responsibility the usefulness of environmentally friendly and
change by incentivizing companies with = green financing also begins to sustainable company, then green
investment. However, the question dha e r | diminish. If green bonds continue financing has a place among a
remains: how effective is sustainability ’ i to grow rapidly while ecological growing list _Of tools we Can use to
financing in solving environmental issues? TI/s qraph depicts the estimated correlation between green finarnce and CO2 goals remain relatively unmet, the combat environmental issues.
s it an effective solution to the climate emissions impact of green finance may even
Crisis? become detrimental.
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